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\ Polish-Chiness Trade Negotiations
1. " al Polish trade migsiocn left Warsaw by plane for Peking
The mission consisted of the Minister of Shipping, MiscZyslaw Fopiel; 50X1-HUM
he ce-Miniater of Foraign Trade, F Goronekl;and the Minister of Art an

Culture, Wlodeimierz Sckorski. Their purpose was to negotiate N\ather .stails
of the Polish-Chinese agreement on the liquidation of Thinese debis caused
by the failure of the Chinese to aattle payments owed fcor Polish commercial
and transport services. The following comments are dated mid-Octobsr 1953,
2. "The Poland-China snipping route is operated at preseat by 30 ships flying
g the Polish flsg. gome of these ships. e g the POXIJ, are Chinese property.

They fly Polish flags to avoid trouble with naval vessels of the Chinese
Naticnalists. Neverth

elepn e o . ecant Nationali

k | saigure of the PRACA,

1 I"on the voyagae to China Polish ships take
on coal and ol ]

n_the &0 port of Augueta. Sincc “he signing of the 50X1-HUM
Korean armietice [/ August 1953/ Polioh ships have anchorved at Shanghai. Before
that most used the ports of Tientsin and Ching-Wang-Tao.

“The Polish mission hoped to solve three principal problems in the present
Polish-Chinese trade exchange:

j (a) The Polish-Chinese trade is not profitable for Poland. Polish ships
travel to China fuvlly loaded and return empty. Theoretically the costa
} of these voysges should be gettled by China, but the ratee of payment,
‘.! under the axisting agreement, do not cover even half the coats of
voynges by ships carrying no cargo.
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(b) China 1s nine months in arrears in her payments for Polish transporis.
Poland at present is covering all operating expenses of the Pnalish-Chinese
shipying lines. The Polish Queanic Lines owe ccnsiderable sums to foreigm
harbors in which their ships have berthed. The financiel position has be-~
come 50 difficult that Polishships in Western harbors are doing their ut-
mcst to handle loasdings in cne day, tc aveid paying heavy port fees. The
Chinese debts werz tso be ssttled by theltarter sgrecment concluded between
Poland and China at the =2pnd of August 1953. 1% apbears now that China
1s short of the goods which she contract2d st that time to deliver and
therefore cenniot fulrlill her obligetions. Alsc, China has tried to take
advantage of the faczt that no exact stipulaticn has been made on the
prices of the goods to'be delivered o Poland. Tn this barter cperation
Chine is calculating prices on a level sbout 30% highar than current
world market pricez. The practiceal result 1s that, instcad of valusble
hard currencies, Poland is to get for her services small quantities of
gocds at pricee mere coxpensive tiaan she would have to pay t9 get the seme

goods from another ccuntry.

y, "The Polish trade mission, dsspite all efforts, hes nct ovtelned satisfactory
results in Peking. The Chinese Ceovernment offered tc Palaad:

(a) First, such raw materiale as wolfram ores, which are not worth shipping
extensively the distance from China to Polsnd.

h the Poles consider a luxury

(b) Silk products af tnfarlor guallty, wh
article.

(¢) Small quentities of rice. The Chinese agrecd ts this delivery unwillingly,
explaining that their suppliss were cmalil » the neods ¢f China.

L ToveE.

Se "The faiiure of the Polizh trade misuics
Polish-Chinese trvads codparation o shaping to
Th2 Polish economy Wil. hav. te ¢iver consider
fundamental relustsnce U2 ray her Zebts oither
adds a peculrer flaver s i poken ur the
ship 2n Wazr-aw by the 7} aore Heocw
Polish-Chin:zo~ cuo it

145 caused by China's
v Wwith goodse. This
irzh-Chinese Friend-

2t wne Zrinciples of
~urnt Irom vhose cn which trade

:ster o Art and Culture,
: ¢ Chinese techniciens
maChinsss Calturel cooperatlon.

6, "Diring ths commer
B. Goronski, al discussed with the Chirs
by Pclish speciadists and the dzvelcpmons
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Speculution Re Long-Term Polish Policy E
8. "fThere is much speculation | las to why, in spite of 50X1-HUM T
the losces incurred hitherto in Poland's trade with China, the Polish Government
is still yielding to Soviet pressure and further expanding that trade. Three
main reasons are cited:
(a) The undoubted strength of the pressure of the USSR on Poland.,
(b) The apperent hope of the Polish Govérrnment that, despite present losses,
a time will come when People's China will achieve an economic btlance and )
will become a veluble partner in international trade exchange. =
{c) The Polish recognition that the USSR ic penetrating decply and permanently ¥
into the Chinese eccnomy, in both the market of consumer goods and the
field of capital investment. The Pclish Government apparently feels that ‘
China will never be compelled to seek other sources of economic investment.,
\ | She will be dependent 50X1-HUM
on the USSR. Since the USSR cannot fulfill the demsnds of the Chinese
economy with her own resources -- Soviet industry is not sufficiently
developed -- she 1s doing it -- and will continue to do it ~- at the
expense of her Satellites, partlcularly of Poland, Hungary and Czecho-
slovakia whose stendarde of industrialization are the highest in the
Soviet Orbit.
Reported Polish Inquiries for Cargo Vessels
9. 50X1-HUM
(b) The Polish Government has also indinct-a thet 1t weuit be prepared to buy
two cergo vessels e trovel the Gdynle-Chiine rout2 under the Folish flag,
r:j'i‘ carrying Polish and Czechoslovakian cargess to Chinm,
».
..« (¢) Polish and Soviet ugents are exploring the possibilities of buying some
cargo vessels tor the Polish-Chiinegse route which would bemid for by
China and operated by Chinese."
-end-
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